
Factsheet: Applying for credit 
Thinking about applying for a loan? It can help to know how lenders are likely to assess your application. 
Your lending application will likely be assessed against what’s known as the three ‘Ps’ of borrowing: purpose, person and payback.  
Here’s what they mean:

Your lender will likely ask you what the 
borrowed money will be used for.

What you intend to use the borrowed 
money for will have an impact on the type 
of finance you’re offered, the finance term 
and the repayment arrangements.

Read here for more information on  
Types of credit.

It is likely that your lender will also want 
to know about you and your financial 
history, and any third parties involved 
(such as guarantors). They will look at 
things such as:

•  Your personal details.  
What is your full name?  
What is your date of birth?

•  Your home.  
Where do you live?  
How long have you lived there?  
Is it rented or owned?

•  Your job.  
Where are you employed?  
How long have you been there?  
How much are you paid?

Your lender will likely ask you how you intend 
to repay the loan, so expect to clarify:

•  Your financial position.  
What assets do you own?  
Who else do you owe money to and  
how much?  
What is your net position?  
What other commitments do you have?

•  Your credit history.  
What loans have you had in the past?  
What has been your repayment 
behaviour?  
Are you likely to repay the loan?

•  Your collateral. 
What security is available should you  
be unable to repay the loan?
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